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This tax year sure has been different, so what can you claim on your tax
return? (Images: Getty)

The Australian Taxation Office has clarified what can and
can't be claimed as work expenses in the year of the
coronavirus epidemic.

"This tax time the ATO expects to see a substantial increase
in people claiming deductions for working from home or for
protective items required for work," said ATO assistant
commissioner Karen Foat.

Here are four points of advice from the ATO about work-
related expenses:

Working from home: what | can claim

Rather than having to work out all the different minute DISCOVER MORE
expenses, the tax office has created a temporary "shortcut
method" to claim expenses for millions of people forced to
work from home.

"People claiming their working from home expenses using the
. . What to read next
shortcut method, should include the amount at the ‘other
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"It covers all deductible expenses and can be used by ATO's warning to Aussies getting JobKeeper,

. . . " J ker, earl
multiple people working from home in the same house. obSeeker, early super
Yahoo Finance AU

However, you must have kept a log of the hours that you
worked from home to backup the numbers inputted into the
tax return.

"[Shortcut method] is all inclusive, meaning you can’t claim
for any other working from home expenses," said Foat.

The shortcut method is optional, so you can still calculate
ahm flexi packages
ahm health insurance Ad

everything individually if you think that would advantage
you.

Will your tax return look different this year
due to the coronavirus?

No

Yes, | worked from home a lot more Yust ridiculous’: Outrage over Aldi item short:

Yahoo Finance AU

Yes, | used a lot more protective gear

Yes, | had reduced work

Travelling from home to work is still not
Claimable How I saved $100,000 before I turned 20

Yahoo Finance AU

A golden rule each tax year is that costs incurred to
commute to and from work is not a deductible expense.

"Generally, most people cannot claim the cost of travelling tc
and from work and working from home as a result of COVID-
19 does not change this," Foat said.

"For example, if you are working from home because of
‘Free money’: Mum earns $433 for 10 minute:
work

week, your home to work travel is still private travel and Yahoo Finance AU

COVID-19 but need to go to your regular office one day per

cannot be claimed.”
Protective clothing: what I can claim

Protective gear used for work is a category that will see a
surge in interest this tax year.

“Taxpayers working in jobs that require physical contact or
close proximity with customers or clients during COVID-19 Why building robots is good for kids

X X ) Officeworks Ad
measures may be able to claim a deduction for items such as
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How this woman scored $1,300 a year withou

Reduce claims not relevant outside the  voriing
CoronaVirus period Yahoo Finance AU

There will be expenses that were not incurred or somewhat
reduced during the coronavirus lockdown period, such as
laundry or travel costs.

These must be reduced in your tax return for that part of the
year, so you don't overclaim.

Postcodes most at risk when JobKeeper ends

. . Yahoo Finance AU
have spent the money and not have been reimbursed, it must

"It’s still important to meet the three golden rules: you must

relate directly to earning your income, and you must have a
record to prove it," said Foat.

"If you aren’t travelling for work, you can’t claim travel
expenses. If you aren’t wearing your work uniform, you can’t
claim laundry expenses.”

Foat said that taxpayers must adjust for change in work
situations due to the epidemic and lockdown.

"We are... asking people to take a bit of extra care if their
circumstances have changed this year."

VBREAKFAST CLUB | ‘LIVE ONLINE' ©

Join us in our next webinar as we discuss how small businesses can
come out the other side of COVID-19. Sign up to our newsletter to RSVP.

I‘JLA e il . il &

Sign up to the newsletter for exclusive access.

Follow Yahoo Finance Australia
on Facebook, Twitter, Instagram and LinkedIn.

Sport Australian Associated Press

Eels, Cowboys forwards set
for suspensions

News Agence-France Presse

Brazil now second in virus
deaths, as US states see...

The Aussie property market that’s pandemic-
proof

Ad Yahoo Finance AU

ahm flexi packages

With an ahm flexi limit, you can use your
included extas how you want.
ahm health insurance
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